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25XIX

1. To assess the economic advantages accruing to the Communist bloc
through their full possession of Vietnam north of Parsllsl 17, the
following seems pertinent:

a. The output of anthracite coal from the open pit mines in Tonkin wes
1500 thousend metric tons in 1932 and 2500 thousand metric tons
in 1939. The productlon then decreased to about 500 thousand
metric tons in 1950. Thess are figures that were -issued by the
French Government in Indochina. | |the production  25X1X
was in 1953, but these stati¥Ahkss indicate that there was songider-
able fluctuation and sre suggestive of what the Communists can
produce. With sleve labor they could no doubt step up the pro-
duction considerably.

b. ngganactories in Tonkin had & production of 153 thousend
metric tons in 1949 and 144,100 in 1950 /according to the
Supplement gauyiBleGieBagsPLite de 1'Indochina, 1950 edition/,
my "guesstimate" 1s that 1953 production figure was a little
below the 1950 figure.

s , tungsten and zine deposits in Tonkin: In the 19301%s I;I 25X1X
25X1X a company that was going to develop scme of :

deposits but an investigation indicated that these deposits were
less attractive as an investment than first belleved and exploita~
tion wes not begun, Unless tin, tungsten and zinc are very bedly
needed by the Communists these deposits will probably agein be
left undeveloped because of the costs involved. & 1950 pamphlet
on Vietnam refers to Zinc production in Chc Dien in Tonkin;

25X1 q&elieve the production is very small. A peference
work /French Indo China As It Is", published in 1935/ lists,
for a1l of Indochina an anmual zinec production of 11,958 tons
and & tin production of 2,364 tons for 1934.
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Sulphur: There are some Very rich sulphur deposits near Sem NEve T
Laos, near the North Vietnam border. If, under the Geneva partition,
North Vietnem got this part of Laos that juts out into Tonkin, then
the Cogmunists got the Sam Neua sulphur deposits. While wonderfully
rich /in purity/ these rather extensive deposits are not ncw important
because Sam Neua is practically inaccessible by roads. Some maps

shov a good road from the coast of Tonkin to Sam Neua in Lacs Put
actually, for the mest pert, the road is little move then a trail.

Any sulphur produstion at Sam Neua would have to be flown oult, hence
development of this sulphur deposit is impractical for the near fubure.

There is some iren ore near Lao Kay (near the China border) but evi-
dently of negligible importance because official statistics do not lisgt any
iron ore for Indochins,

Most of the opium thet is produced in Indochina is grown in Lacs, The
Horth Vietpam territory has very little opium production.

Rice: Meny uniformed seem to think the Communists got an important
rice surplus area in North Vietnem. True, the Red Riwver Delta produces
a great deal of rice and thers are years vhen North Vietnam can export
some rice, but not infrequently in years past they had teo import rice
from the south of Indschina, Wbenever the floods are especially bad
the rice production im Korth Vietnam is insufficient to support her oun
population.

Cattle/Dairy industry: There are very few milch cows in Horth Vielnaw

and what few cows there are produce only aboub cne or twe liters of milk
per cow per day, Heucs, North Vietnam is either going to have to import’
meat and milk or go without. North Vietnam has always imported lerge
quantities of cawned milk, With reference to meat the following statiscics
sre interesting: the 1950 Supplement 4u Bulletin Fconomique de 1fIndochina
(page 16) shows that 191 thousand pigs were slaughtered in glaughterhcuses
in North Vietnam in 1950; 20,600 beef were slaughtered in the same year
in Hanol, Haiphong, Quang-Yen and Haicuong (all in North Vietnam) .

Except for rice, there are no obther gaior agriculiural comm odities in
Worth Vietnam, ‘except perhaps corn: There ig some sugar csne, cotflee
and a littls tea, however,liﬂl;"ate any of these {other than rigs
and possibly corn) as of major economic importance, Feeding the popu-
lation of North Vietnam uay becems a wajor problem of the Communishs,

neny lean years sines the 1920z | |
when not a few people from Lorth Vietnaw temporarily moved to South
Vietnam and Cambodis tc aveid stervation, The Vietnamese people have
unnsuelly strong femily ties and love of sncegtam) home - it takes 2
most serious situstion to get them te move, lence, whenever anyone cams
down to Saigon from the Apd River Delte it meant that food was really
scerce in North Vietnam.

Rubber: There is ne rubbor production in Horth Vietnem -=|

[t

}

Lugbor: There are forests in Yorth Yietnem and in the environs of Vi
thers is o lumber industry. Lack of transportatlon will pose a proulei,
bub it uey be that the Goumunishs will find the lumber 'of this area a ‘
worthubile asseb. For the most part, the trees of North Vietnam Co
nake Firsgi=class lumber sachi as the pine ani fir of the TS Pacific Wo
west,

Congumer soodss  Korth Vietnam nroduces some soap, clgareties, alcohol
and large quantilties of matnrhes (the latter especially in Vigh)., These

products are not of great commercial laportance,

Dmilread/Tort of Haiphong: The Communists will probably not take long
to put back inte operabion the railroad from Haiphong to Kumming. ‘thls,
in y opinion, 1s the prize the Comnunist Chinese wanted in fighting for
Torth Vicbnem, They really need the seaport of Haipheng and the railroad
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to the intericr as an outlet for the Kwangsi and Yunnan provinces '

of Chine to save the long haul vig the Yangtge River, However, the
railroad from China to Haiphong /via Lao Key/ is not the great
railroad artery that it might appear to be on the maps. m
traveling on this railrosd to Kumming & mumber’ of times ifl THe

late 1930fs =and m’c that time there were about three
passenger tralns = week, each train had eight to ten cars, each

car of sbout ten ton size. the freight that can be hauled
dgver this rallroed is not more then to 100 tons per train, The
capacity is so very limlted because the grades are stee and eleva-
tions of arcund six thousand feet are reached. emilier with
eny improvements that msy have been made to track or rolllng gtock
since the early 1940%s,

lacguer: The stic-lac production from Indochina is mogtly iﬁ North
Vietnam, My notes indicate thet 1724 tons were exported in 1938, most
of it going to Japan.

Salt; large quantities of sdlt are produced in South Vietnam, The
salt produced in North Vietnam is not important,

»ie power: There are no hydroelectric power plents of any conse-
quence in North Vietnam. Although there is a conslderable potential
for hydro electric power nothing has ever developed except talk, Tt
is extremely unlikely that thera will be any hydroelectrle power
development in North Vietnam in the nesr future, The cities of North

© Vietnam are served hy indi¥iduml small elsctric power plants, usually
“too small to adequately take care of the very modest locsl needs.

Halphong and Hanoi are an-exception in that ‘they have quite slzable
steam-electric plants (coal burning), 411 the lerge city electric
power plants | | were codl-steam (thermsl) plants; some
of the smaller citles had diesel units, o

The number. of North Vietnamese who will move south in the next 80 to
300 days to avoid coming under Communist domination is most difficult

“to esgtimate at this time Z;s.rly August 1954/, -The number will depend

mostly on what the Catholic priests decide to do, The North Vietnsmese

who are Cathelics are pretty closely tied in with their church and will,

for the most part, follow the advice of their Bishops. The Catholic
clergy in North Vietnam, not unlike the people they serve, are pretty

well roobted to the scil - it will be terribly diffieult for them to leave

their ancestral home ground.

~end- )
L IBRARY SUBJECT & AREA CODES

e o : . C-02-0615 27 AUG 5%
124,43 5L ) 755.51i » 52L/cC
TU-5/735.1 521./C T755.212 52L/C
bh-5/748.2 52L/C 755.212 IL/cxe)
1-12/732.18 52L/C 755.211 52L/C
A=12/732.20 52L/¢ : 755.211 ‘A8IL
-12/732.22.  52L/C - : 755.733 52L/C
1-12/732.23 52L/C . 755-736 52L/C
754.22 52L/C 755.33 52L/C
7331 52L/C 715.4 52L./C
712.36 52L/C 735.921 52L/C
724,19 seL/c 135.923 52L/C
727.13 52L/C 812.21 sel/c{zL)
29.41 52L/C 8i12.21 52L/E (XL)
8s2.1 . 52L/C 8hi.001 - - B2L/C
729.2 52L/C )

Approved For Release 2004/03/23 : CIA-RDP82-00047R000400690006-5 -

25X1A

25X1X

25X1X

25X1



